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Sanmar Group unveils expansion plans

Confident of scaling the Rs. 5,500-crore turnover mark by 2000-10

Specsal Correspuoatident
CEEHNAL Tha S mar G s
tonlldent that IL wollsd ssaie
18w Ha 5.500-Crore TEmiser
mark b 300800, by which
tame, the group's profi before
(FL heve priwn s
aroningd Bls SHY grode The
proup's Burmireer stood ot i
LEQR cinme Ia J006-07 afid
profit before fax ot M 269
cHiE

Adldressing = press confes-
eode Bwere oon Priday, Vijay
Sankinr, Depely Chairimas,
amii] b Ramimar G bl
srraidy commitied an il
memnl ol afosml fa 40000
crae. Tha grinp, he sl was
projecied b grow’ at & ohis-
pirussled arnual grewth by
| B per crml over tie nemt
5o veare. “This will e buih
sn & rombonmissn ol greem-
Neld isrveatmsemis. brownlell
expaislon mml seijulsiidon,”
M. Wijay Sanksr aald The
Pepity. Chalrman nelie sl
1 EraEps |||"_1||'-1|-H'Hr af
AREF pompiomisng an
margns

This & pethape, 1he fird
fimw that aamar = ouming
wut wiih campusite namiwrs
TiF the @gioip. This comes in
e wle of beo raer boys
wvieriemi, gignallimg o redicnl
transfirmation in the grimp
We are & pvaley-owiml
Eruagi Bl prolessionslly

'WIDER OFTHONS: N Soeokane (G2 Chaeriman, Smnmr Genap, and Vipry Sankuar,
Depiity Chairmaon, addresetag @ press codfisrence m Clanaal an Friday
= PHOTOR 8. BAGU

mnamaginl i X, Hankar,
Chekrmanal the grougs, saiil
B, Rasikat iahd the o'
bmyewtment o Trusd Chemicnal
Imfostres CIE0 of @ Fgvpt
winuld be in excess of 8550
millbon, includieg the soquis)
P it wl KOO0 millian Thie
grisip hsd ohisined s hridgs
B el BCORTM |t Pt DT
IC]-Bank to b the soguis|
Pl wrhch s o i i im] (m
March. The TCI plant &1 Dorl
Saliin ot haud o reuscity ta

prsboce P Lk tunses of
causdle swla, | B0 bakh tonnes
ol chiar|ps dbd shril & G000
teinmes of Bydrogon. Sanmar
hal alrewdy kick-started am
cijurnion plan for TCI that
would see (b caustic soila ca
pacity B Up by alnldie
75,000 Pairther, |8 was pro=
Pl Wi put up an Fthylene
dichioide CEIC] Macility with
wiapaa iy off 220 lukh tnenes

Thein wae alsi 5 jilan 19
proafuce four kil fuanes of

vingl  vhlorude  prchnmes
UM A part ol this (Fum
|akh tnmnes) weihil b paed o
niake PV al & new' Bscilidy in
Egpt. The halanoe wouild go
wil Towdabick lof thir Senmes
group's B BEd-omim feno
lakh lemmse-capacily  Eress
el siispsimmioi FVC fifisect
¥t Coddabore

The Chalgmen il b
groups kel faken mange-
mwpl gtz of Ebeewwek
vl i ol im Baaility b Geen

® T sat wp greendisld
toundry

% e

» Chmplnet sipy

sitaiiy ppeciallssng b s
charger hisasings fod syl
mnliles & ERbfrkled
manifalds. “We Bave & grosi
fromtpnd. ™ Mr. Vijey Samnios
il

To spport the German
Fiiadry, the group had de-
phles] B0 oset up & gresafield
fiplry i Endis, be sdded
This wohl e ugr mml Fus:
ming in myear, be sl

Chrnplast  Sasmar, e
lsne Exled company n ke
griuge, hed in the mean:
whibé, reposted sales &l
ihar income of Ha 70807
cruty [ Z00-017, wp from
s W= crore. The proiid
alier ixx sbeww] af Ml 2300
crore (Rs, 36 orore), Mr
Vigey Sankar sak the iligi in
the prrclik s dis §0 e 18-
tlussan of Mondreal Frolosool
ompansation of Re 1871
crore melabling 1o b phase
il af carbwsn leirechlnrids
anidliridwr abnilai-dlkacaliins
I view o the ongnlag expen-
ilplkiie ||r|r||u|||n|r_||u-|:l:-|.|r||
of the compamy hail decided
to sidp the dividend for
e
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Sanmar p’lans

THE NEW INDIAN EXPRESS

grnwth

through acquisitions

Chennal, April 13: The Sanmar
Group has - completed  the
indatin (1CD: Eeypt I b
mrrun.m:p: lnf::
!‘?Emﬂ!nnlmmlnmmh
%ﬂtﬂfnpupmiﬁﬂ
over the next two years,
project when fully commis-
inud“ilhnﬂlumhru[
2,75,000 tonne per annum (tpa)
u[::m&cmﬁ:nd;mmrp-
of VCM, half of which is likely 1o
be supplied 10 Cuddalore in
Tamil Nadu lor the Chemplas:

greenfield PVC facility. The

mmﬁuhmmm
lhl]bnlmdreﬂm.ll

forsalein

markets for which a

nﬁm&hmmiﬂm

hmttpmﬂu
?ﬁnl‘ =5] 'gll

percent.
woilld be achieved through

of Rs 613 crone and a PET of Rs
32 crore durng FYO7, Sankar
said chemicals contribuied Rs
600 crore of the Group's: basi-
ness; engineering Rs 830 crooe,

chemicals Hs 150 crore
and shipping Rs 110 crore. In

10600 eroee ebebit, A sum ol Re 20
crore has been earmorked 1o be
raised thrniggh a rghis ssue,

14th April 2007
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Sanmar scripts Rs 3,950 cr expansion

Chenmnal, April 13 The Sonmar group has
chalked oni & mussive Ry 1980 crooes expun-
mem amd preenfleld projects in
c s, engincenng, speciality chemicals
nnel shipping bisiness and is pming Al rev-
chnke "m:.\.hm crwes i ke pex] thres
yoars 1,59 crofes now, pchair-
mN.SﬁEﬂ:ﬂdeﬁm.‘mn:ﬂm-
banaticn of preenfield and browndicld expan-
Hom, acqestions amd soonj onganic growib,
we egipect W prow by Y50 per cenl or @
C.’iﬂﬂ.nlﬂﬁ-ruﬂln the naxt three veary.”
Mr Sankar told reporters here.

The majarity of these projocts are cxpechad

io be leied by this fecal He said ihe
Eroup would generate B 20H0 |:r|:l':|.1|1m|:|_|;l1
a nghts wesuc from (e |I1i|1 c i
I:'Il.:m.plal: Sanmar Lad., Be B 100
crores would be thmigh debt from banks,
and the remamneng amount wimilkl be rased
thwoigh & foreign bomd issoe smd inernal
S The o e it s
ciom B ELn of
ihe b T'nErl Ehrmicalqlufuunm
Lid. "We will be infusing $550 millioms in
i Epypt projoct for the soquisition and far-
ther capicily epanaion ol catsbic sods pro=
duction capacity,” shid Vigy Sanka, deputy
chuirman of the group.
The Egypt project. when fully commis-

sioned, will have = capacity of 373000 tpa af
cousdic sods and 00,000 tpa of vinyl chio-
vidde moaoemer (VCM), hall of which s likely
i be supplied 1o e Indian plant st Coddalare
for Chemplast’s greenficld PYC faclity
heing wd o

kalfl will be canverted tnto down-
aingaan FYC Por sale in the Nonbh Afnca and

Europe. .

Avconding 1o Mr, Sankar, the Egypi project
has very low l.lrnllm.l] <o, upan fram
bring one o the lowesi energy cosl nations o
the world, “The combinstioa of scale and
vertecal imegstion and low operationzl cos
n'l_ldlmh & pordiive impact on the profie” be
s



Sanmar group chalrman N Shankar briofing the medis aboul the
parfarmance and results of the group in Chennal on Friday,

Sanmar group
on growth mode

NT Bursau
Chennal, Aps 15
it has boen growih all i way for
Sanmar group with new projects
during the financial yaar H006-07,

The group hag achisved an cvarall
snles of Rs 1508 crara and Probil
Bafore Taxes (PET) of Rs 269 crore.
And Chemplas! Sanmar Limded had
notiod a not sales of Ao 613 e
and PAT of As 32 crore lor the
Financal year 2008-07.

Speaking o media poisons on
Friday, Sarmar group ehalrmman

N Sankar gawd that the group
nequired Elsenwik Ers GmbH (in
Era of Germany),s modam foundry
specialising in  turba-charger
heusings fer aulomeabiles and
intagrated manifolds &
1 January 2007 and added that the
Garman company posled a lunavar
of 80 millon sums (As 460 crom),
The acguisition of German
company has mads tha group
ElTGRQE,

Interesiingly, Sanmar group has
invesied Re 100 ecroare Iin
anyiranmant managemant
inilatves. And Chemplas! Sanmar
& Investing Rs 28 crome in &
cuslomisad 'lﬂ-lthn':n-inq'.' 57
achigvaing 2o discherge of bguid
gffluents. This group has also
imested As 7S crore In Conwersmn
process of mercuty cell fo
anvirmnmanl fendly mambrane coll

production procoess al its: Mettur
caugic $ofn thcling

In the falowing thiae yaars the
gioup expects 1o devesop by 3580 per
cani al CAGH of 51 ped cenl, | &l
eEpacts ity group sales 15 be aver As
E500 crom i 200810, The grows
has an on-geing Investmant plan of
about As 3950 crors and & 8 @ e
process of pioject mplemantation
BEMEE B8 vanous businessan

The groug has alen egmplated th
gequisian of Tresl Chemical

indusiries [TCI) of Egypl in inte
Mach and he Egyplan opamione
hawve slready bean stalfed with senios
and middle managemen| parsonne
fram others @nlitiaa ol Sanmad
Theough Bcquisition and lurifas
vastmant n progects, Sanmar wil
rved] ovarS550 million over e noexd
W years.

Tha project whoh cammisfonod
will have a capacity of 2y5,000 tpa
of caustie soda and 400,000 10nnas
per anmum ol VOM, hall of wihh =
likady o ba supplisd 1o Cuddalnm log
the Cheamplost greanfiald PVC
faciidy being selup

The olher nall wall e Comvartec
inio downsiream PYC manuiacture
far sale in lacal and reglana
markots lor which a plani 1 Being
geluep Al Por Said in Egypt. Vias
Sankar, deputy chaiman, Sanma
Group was also prasent on lhe
coasson

NEWS TODAY
14th April 2007
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Provisions cause Chemplast Sanmar
to report loss in Q4

Our Bureaw
Chrriniad, it L

Chomplest Sanmar Lad has
megairted § niel Jims ol Ks 1L3W
crore for the fourth gasrter of
Jouws-07 This was beeaisss s
o ks Saomore prevision the
enogpany made agalney o di-
pruited ta lishilay, which the
conypany |s conbsdent will be
ibeeided @ he Tribumal level
i A e,

The By fichld & [iFE-
tax prof of Bs 850 crore for
ithe guarinr, almosr same 2 [0
the corresponi ing quarter of
thie previms el

Thie Incoai can suchoriss
have disputed the comgamy’s
-l_ll.llll.llﬂ.'llulhr 'r.lu:u:l.rmrpunz:l
[ b s o Capve puivm
A il 8 pan- e mpt

There are manw  Coart
ey that have been decided
in the Evour of the awvasee,
Mr PSS Jeyaramiai, Manag-
g THewiher l1|r|llrdn1 kil
Bosiness Lime. YVit, (oflimwfing
i canservatioe approach, the
company decided o make 2
prvvisa for ke |]I|'|-[|II!":|"".“-TI.I-
Biliry, b waiil

Turmever fur the guarter
rrmialne] B ar T [EY.ED
crove  compared wich  Ra
14 D00 e oty ikl

Fiir thee fall vear Ji06=07,
Chemplies! Senmar L&l |l
meparied a lower et prodin of
Ry J80% crore hor the year
S0H-0,  mgEinis i 3871
crore for the previeas year

The dip i oot profit =

Met for 2006-07 dips on non-recelpt of compensation

Mr N Sankar (eftl, Chaerman, Sammar Groug ar

confererce #n Chennal on Friday. - By Ghab

mainly b sise of the mon-re-
ceiprt o CompeTeation poy-
ﬂ-ﬁ under the I'-n-ruﬁ-n!
Protoced  arresgesweni. (The
cilipuiny guts the cumapensd-
tion e phissing ot the pr-
thecgiom a arbon
tetrachlirde. o proenbomss
g |

I H05-08, Chengplast e
ceivisl Ks 1440 erime in oo
peisation agaanst s L7e
crore lait year Chemgla
sy At 1il:|r “disharal of

£ 0T PENAAERMY PAVIIEND DF Bl
L0 yore wan dislayed ™ aml
wiikd b pevenvied in the first
quarter of the current year,
Ever iMbwe aswiiis b acdded
1 thi commpany’s ey pralie al
Hs 1310 croae, e bt ine
i fla, refecring she increase
in prices of some raw mater
als. For vxanipie, the prides al
methssal, whiel £ hemplisa
wees b produce chdorometh-
ane s lvess, roee from 530 a
tonngE im Aagust i g peak ol

I:I: I.uh ':rqnl.l.hir_ Beputy Chalrmman, Sarmmar (Goup. of 2 pross

$510 1 yoasne en a few monrhs
=W¥ith avarw B cosserviiig
rennifocs 1o mert the coples|
expendiurs programmes, the
directors o peel recanimesd
paymeens o dividesd on the
gty shares for JU0607,
th pampany wvs = 5 pres
relezs
Turnover Sor the rear
creased L per dent i s 71
CIOTE  agmins! Bs A eroire
paevinaly
[ETE

Chemplans - Sakms

vhalked ‘ous an mveEmmem
prrmeradarie ol Ts 1, OCHN ¢,
madw Phan hall ol which (Ra
&30 croce) will Be fur puaitiog
U @ JUH - lishie, (v
[ L PV plant at Caddulore

The rest of 1he propasel
InvTstr e Ll g dnn manm
other projects wﬁ:h iri] ke
& RS- poalfiresd ey
plant and capacity evpanim
al the F\-n'r\i!p.'un. il IE
pipesumiia
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Sanmar lines up $550-m
investment in Egypt

More domestic projects in the pipeline

Cror Pl ndin

Vil Chloride SMonoeer
(VM) & ferdsioek for PVE

ther imvestments in TCI, the
Sapmnar {8 sguckying vae-
s expienna, ineheding 3 bond
h‘:lr i RBurops, Mr Sandar

Frundry ot Tiruchi. It afsa in-
tends 10 baild a plant for 50-
bonse  polysilicon | plasd,
wiborse output will be used for
producing silion wafior. Ye
another project is s 485 AW
cvmal-basd  power

witich willl replaee s 3

puﬂhﬂjm;ﬂ.—t:ﬂ

feleronr.

The gromp alss spent Rs
150 erore an adier-
man foursdry, Eeemeeek Erla
GmbH. The s -l:ﬂﬂ
CTHIAA
dest fomndry in the wirld, e
lpinlmﬂn.ih'lﬂ.-ﬂ."il
proftable company.

Inwras eaad ot the press con-
leremee that the ombay of the
Cuddaloes I'VE plant wes ine
ereised by Hs 70 croré for 8

J0M0-onne  capacily - En- I
hancemeni.

BUSINESS LINE

14th April 2007
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Sanmar eyes global
slotin PVC, to
invest Rs 4,000 cr

et Ape 13

PVC plams a Cuddalare,” he

tohim, inaddisien
o the R irmvest-

mienay ineo chemicals business,
the comparywill ko be Invess-
fingarouind Fs SO0 crore o en-
chemicals

Thesngineering

bisinessispm-
» jeaediogrow fron Ref50conne
« mow o Re 1,750 o by S009-

10, he added. On the engineer-
g, heaskd that Hlsmrmerk

GmbH, 8 German-based
company. which wis acquirsd
by Sanatvar Girosip a few moniths
back, hopes to bring i sizeable

TEVENIE,

FINANCIAL EXPRESS
14th April 2007
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Sanmar eyes top global spot in core chemicals

u-u-' ilﬂﬁ—' sl the
s T o

i nl-n.r'-.-

i-ﬁumuﬁ%hhl;

O A0 s M 0, DNt e OO0 i, e k], Ashoed il whe sosmmes o bendang.
e e e by B0 i M 0L oo i MHIIHTI#H#HI.W

3008-00. 11 Iy o ot (e 5YKD  croore e el A 200 ooy will come evgeencing (e uﬂn—'lﬂ. i3 bk H'I::h-l'-'l!-lih
o 10 with  CAGR of M1%. frama bsebrd b .

g e B Ll s ot i e o et w b e

s compTTEy o g Tannings B ait ool Butache e o st Bor #r-  alupirers TOT = By dau 1] mlﬁﬂﬂﬂﬂilﬂiﬂﬁn
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st fon s EaPasmer | 4 chirmnbah buines Vnugh e orcrrely &-  wrmes s

hay npm-h-d
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Chemplast

®m Chemplast Sanmar
will expand its plant
near Chennai and set up
a greenfield plant close
to the Maharashtra-Kar-
nataka border. The deci-
sion came after the board
of directors approved

an increase in the capaci-
ty of PVC pipes to 56,000
tonnes per anmuim
through the above
mentioned plan.
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Sanmar Group set to triple
growth in three years

EI'-'H'-,'IEﬁ.pri

e
P15 undergoing a
major transformation.
Core
in greenfield and brownfield ex-
pansions and acquisitions in
oversens markets, the l;rnulr
is alming to grow lhmln
n-half times, at o com
nual growth rate { A{FR} of
51 per cent to nchieve net
sales of over Bs 5,500 crome (31.3
billion} by 2008- 10,
The overall group net sales
i thhes yenr 2006-07 wes Rs 1 556
crore and profif before tax stood
nt Bs 260 crare.
The group’s only listed en-
tity Chemplast Sanmar Lid
d a 37 par cont declins
inret profitat Rs 23, 19 crore for
the yéar ended March 31, 2007,
with Rs 36.71 erore
in the same of the pre-
wious year net sales
and other income of the com-

oo [ S8L O crore The o,

cline in profit was due to non-

receipt of compensation pay-

The:nmpurl Rs 3,950-
crame ongoing imaestment pro-
gmnﬂl:hiklﬁﬂlm
investmenis in Egypd and Rs
1,000 crore in India in chemi-
cal-related busineszes, Re 150
crore in Germany and Rs 150

crore in India in engineering-
related businesses und RS 150

crore in shipping-related in-
vestments [n

Sumurﬂrmp.mddup'map

had gained significant man-
ent depth aftor the for-

mation of 8 Group Corporate

Board corsisting of

from ouiside the group,

ing it confidence to loo

w&:ﬂ ﬂhm
puinul:'lha courn-
Whilethe been

of 19 percent over the last three

ataCAGR ity

_'rnta it made two interna-

thonal acquisitions last year -
Trust Chemicn] Industries (TCT)
at Port Said in andEisen:
werk Erla GmbH, a foundry N

Vijay Sankar, chair-
man of the Sanmar Group, sald
the E an soquisition wis

mMarchwitha

boun of $300 million from ICI-
Cl, and the toial outlay, in-
cluding acquidsiion cost asd in-
vestments in expansion and
downstream projects, would
cross S350 million over th et
w0 yRiLrs,
The Egypt unit, s fairly
new fncility, offers the sdvan-
fage of very low-cost opera-

Hnnwlmm'ﬂrm-f
This is considered a key fac-
tor for power-intensive opera-

tions like caustic sodn and vimyl
chain. The acquisition is ex-
pected to provide the Sanmar
Gronsp a glotbal footprin besdes
opportunities o enter the lu-
crative PVC markets of Egypt,
MNarth Africon and Europe.

payment 0 Germany,

chloride munnmur]. half of
which is likely
1o its ull:l Fﬂ:

b% at an imrﬁ'tmtnt net‘lh
30 crone,

The other kalf will be con-
verfed Into downastream PV
manufacture for sale in the

bridge local and regional markets,

for which a 2-lakh tpa capaci-
Sirllnt Is belog set up In Port

Cnce these are
by early 2008, Sapmar wit
the combined capacities af
TOlund willbeamang
the top 20 PVC manufaciur-
ey bn the world with o combined
volume of 460,000 tpa.

Tnthee st year of operations
in 20G7-08, the group expects
a turnover of £35 million frem
the Egypt unit.

The scquisition cost and fur-
therinvestments in Eisen-
werk Erla GmbH, will be about
26 million suros, The acquisi-
tianof this German Foundry unis,
which posted a turnover of 80
mﬂltanm mﬁwﬂg
e, 1o enbance
mars pmﬂmwua beading sup-
plier to the transport industry
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Sanmar goes global
13 April 2007

Venkatachari Jagannathan reports on the South Indian chemicals manufacturer recent global
initiatives.

Chennai: Early this year when the Rs1,550-crore turnover Sanmar group was negotiating the
purchase of Trust Chemical Industries, Egypt, a large Korean conglomerate queered the pitch

with a higher offer per share for the Egyptian company. However, the Chennai- based Sanmar
didn’t flinch. For it was on a stronger wicket and ready with its ‘penalty kick.

Says group chairman N Sankar, “It was the penalty clause which in a way helped us to secure
the deal.” According to the clause, the party that failed to perform its part of the contract by the
specified date would have to recompense the other with a $50-million penalty.

This clause seems to have deterred the promoters of Trust Chemical, as evaluating the Korean
company’s bid would have taken time. And thus, the Sanmar group pocketed the caustic soda-
chlorine manufacturer for $300 million towards the latter part of March this year with the help
of a bridge loan.

On the other hand the acquisition of Germany’s Rs460-crore turnover Eisenwerk Erla GmbH,
a foundry that makes turbocharger housings for automobiles was relatively smooth early this
year. The company is a supplier to Borg Warner, IHI, the Audi-VW group, BMW, Daimler Chrysler,
Honeywell, MAN, MTU, Liebherr, Luk and others. Sanmar acquired the company for Rs150
crore.

Apart from going global, the Sanmar group plans to leverage both the acquisitions for its Indian
operations. The group’s investments in Trust Chemicals and Eisenwerk Erla as well as its Indian
investments are complimentary.

http://www.domainb.com/companies/companies_c/chemplast/20070413_global.html
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Huge trust on Trust Chemical

The acquisition of Trust Chemical is expected to play an important part for the group’s targetted
turnover of Rs5,500 crore by 2010.

Located at Port Said, Trust Chemical enjoys tax-free status till 2015. Using the environment-
friendly membrane cell production process, the company can produce 2- lakh tonnes of caustic
soda, 1.8-lakh tonnes of chlorine and 4,900-tonnes of hydrogen per annum. Further the meagre
power cost, 90 paise per unit, provides it with a great advantage for power intensive caustic
soda and the vinyl chain.

“The acquisition is also in line with our strategy of being vertically integrated to overcome the
vagaries faced by commodity products,” adds Vijay Sankar, vice chairman.

However, for want of a buyer for chlorine - a by-product of caustic soda - the plant is currently
operating at 40-per cent capacity.

Post acquisition, the Indian group has drawn up plans to invest another $250 million to expand
the facility to increase the caustic soda capacity by 75,000 tonne per annum (tpa), and set up a
2.20-lakh tpa ethylene dichloride (EDC) plant.

The logical corollary for the Indian company is to manufacture of 4-lakh tpa vinyl chloride
monomer (VCM) to make poly vinyl chloride (PVC) in Egypt. A new 2-lakh tpa PVC plant is on the
anvil. As per plans 2 lakh tpa of VCM will be used in the Egyptian PVC plant to cater to the North
African and some European markets. The remaining would be shipped to India.

The Egyptian acquisition synchronises with the group’s s Rs706-crore turnover Chemplast
Sanmar Limited’s plans. The flagship of the Sanmar group is focused on the manufacture of
PVC and chlorine derivatives. According to managing director, P S Jayaraman, 2-lakh tpa of VCM
will be imported for the the company’s new PVC plant at Cuddalore.

The company has charted out Rs1,000-crore capital outlay for the following projects: (a)
conversion to membrane cell caustic soda production process at Mettur plant (b) setting up of a
48.5 MW coal-based power plant at Mettur (c) a 30 tpa poly silicon project to enable continuous
production of silicon wafers (d) building a 2 lakh tpa PVC plant at Cuddalore (outlay Rs520 crore)
and (e) expansion of PVC pipes manufacture from 22,000 tpa to 36,000 tpa at an outlay of Rs14
crore. The company is also finalising plans for setting up a 20,000 tpa greenfield unit to take the
total PVC pipes capacity to 56,000 tpa.

The German foundry will enable group company Sanmar Foundries Limited to target the
transportation sector in depth. The Indian company is setting up a 30,000 tpa steel foundry at
Viralimalai in Tamil Nadu to supply steel castings to earthmoving equipment manufacturers. The
company plans to progress to iron castings and the group has chosen SG iron castings to supply
the auto sector.

http://www.domainb.com/companies/companies_c/chemplast/20070413_global.html
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Expanding other businesses

Though the Sanmar group exited some of its business lines in recent times such as AMP
Sanmar Life Insurance, and specialty chemicals among others, the group is also expanding its
activities.

Driven by demand and growth in the petrochemicals, refineries and power sectors, the engineering
business is on the expansion drive. The group’s joint venture company Fisher Sanmar Limited
expanded its large valve-manufacturing operations at a new facility near Chennai. Similarly the
safety valve joint venture Tyco Sanmar Limited has also expanded its capacity.

According to vice chairman Vijay, the group is focussing on contract research and manufacturing
services (CRAMS) in the speciality chemicals line. ProCitius Research, the contract research
division of Sanmar Speciality Chemicals Limited has set up a new facility at Ticel Park,
Chennai.

The group’s shipping company Sanmar Shipping Limited recently acquired Sanmar Paragon a
Panamax bulk carrier.

As per the scheme of things, the group will invest around Rs3,950 crore towards all its
acquisitions and expansions. “We are looking at a mix of loans, internal accruals and equity
issue. The funding is in various stages of tieup,” says chairman Sankar. On its part Chemplast
Sanmar will be raising around Rs200 crore through a rights issue and the balance from debt
and internal accruals.

http://www.domainb.com/companies/companies_c/chemplast/20070413_global.html
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Sanmar Group plans to invest about Rs 4,000 cr in 2009-
10

Craatéd on 041372007 5:00:03 PM (NORMAL )

Channai, Apr 13 [UNI) Chennai-based Sanmar Group, one of the largest groups in South
India, has drawn out ambitious plans to invest about Rs 4,000 crore in India and
overseas and achieve a tumover of Rs 5,500 crore by the year 2009-10.

Addressing a press conference here, Group Chairman N Sankar and Deputy Chairman
Vijay Sankar said in the following three-years, the group expects to grow by 350 per
cent at an annual growth rate of 51 per cent and achleve a sales target of Rs 5,500
crore in 2009-10 and post a profit before tax of Rs 797 crore,

*This is built on a combination of greenfield investments and brownfield expansions,
acquisitions and strong organic growth. The group has an ongoing investment plan of
arpund Rs 3,950 crore and it is in the process of project implementation across its
various business”, they said.

Mr Sankar said the Group, despite a fierce offensive by Korean LG, had successfully
completed the acquisition of Trust Chemical Industries (TCI) in Egypt last month,
invalving an investment of 300 million dollars.

Korean LG tried its best to break the Sanmar's contract with TCl and acquire the

company after placing higher stakes, but the Group managed to complete the deal,
thanks to a strong contract, he said.

Through the acquisition and further investments in projects, Sanmar would ultimately
invest 550 milllon USD in TCI over the next two years, Mr Sankar said.

The group has also took over Eisenwerk Erla GmbH, Europe's oldest foundry, located at
Erla in East Germany, involving an investment of Rs 150 crore. This facility was a
modern foundry, specialising in Turbo-charger housings for automaobiles and integrated
manifolds, having a turnover of Rs 460 crore, Mr Sankar added.
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PRESS RELEASE
Chennai
13TH April 2007

Sanmar on a High Growth Track

Group Performance

The overall Group sales for the year 2006-07 was Rs 1596 crores and profit before taxes(PBT) of Rs
269 crores. The Group’s only listed entity Chemplast Sanmar Limited (audited results) announced a net
sales of Rs 613 crores and PBT Rs 32 crores for the financial year 2006-07.

The Sanmar Group’s four core businesses are Chemicals, Engineering, Speciality Chemicals and
Shipping.

Sanmar Growth Strategy

In the following three years, the Group expects to grow by 350%, i.e. at a CAGR of 51%. We expect
the Group sales to be over Rs 5500 crores in 2009-10. This is built on a combination of greenfield
investments and brownfield expansions, acquisitions and strong organic growth. The Group has an
ongoing investment plan of around Rs 3950 crores and it is in the process of project implementation

across its various businesses.

Overseas Acquisitions

The Sanmar Group completed the acquisition of Trust Chemical Industries(TCl), Egypt in late March
and has already staffed the Egyptian operations with senior and middle management personnel from
other Sanmar entities. The Sanmar Group has many years of management and technical expertise in
the PVC and caustic soda businesses, and will use this to good effect in TCI. Through the acquisition
and further investments in projects, Sanmar will invest over USD 550 M over the next two years.
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The project when fully commissioned will have a capacity of 275,000 tpa of caustic soda and 400,000
tonnes per annum(tpa)of VCM, half of which is likely to be supplied to Cuddalore in India for the
Chemplast greenfield PVC facility being set up. The other half will be converted into downstream PVC
manufacture for sale in the local and regional markets— for which a plant of 200,000 tpa capacity is
being set up in Port Said, Egypt. Once these projects are completed by early 2009, Sanmar with its
combined capacities of TCl and Chemplast will be one of the top 20 PVC manufacturers in the world
with a combined volume of 460,000 tpa of PVC.

Egypt has very low operational costs, apart from being one of the lowest energy cost nations in the
world, which will come in useful for power intensive operations like caustic soda and the vinyl chain.
The acquisition is also in line with Sanmar’s strategy of being vertically integrated in commodity
products. While Sanmar’s strategy has always been to expand vertically to overcome the vagaries of
a cyclical product like PVC — which enabled Chemplast to survive profitably for over four decades, the
Egyptian project gives Sanmar a unique combination of scale and vertical integration.

The Sanmar Group took over a foundry unit in Erla, Germany on the 1st Jan 2007. The Erla facility is a
modern foundry specializing in turbo-charger housings for automobiles and integrated manifolds. The
foundry, Eisenwerk Erla GmbH posted a turnover of 80 million euros (Rs 460 crores) last year and has
a strong customer base in the European markets, the advantage of customer proximity, a greatR & D
base, abundant technological skills and patented technology specific to the automobile industry. This
acquisition enhances its position as a strong supplier to the transportation industry.

Significant Developments at Sanmar

The Indian Chemicals business, Chemplast Sanmar acquired a PVC pipes facility which marketed its
products under the brand name ‘Trubore’, as a part of its forward integration strategy. The PVC pipes
business is slated for capacity expansion from 20,000 tpa to 56,000 tpa in the next two years with
plans to make the piping systems division a multi-locational, multi-product business. As a backward
integration strategy, construction of an EDC facility and a marine terminal facility are underway at
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Karaikal. In an effort to cut costs of energy intensive manufacturing process the company is setting up
a coal-based captive power plant to generate about 48.5 MW power as a replacement for its current
LSHS based power plant at Mettur.

The Group is one of the few manufacturers of photovoltaic cells and is one of the few internationally
to possess capability for manufacture of polysilicon. Considering the large opportunities in the solar
business, a 30 tpa plant is expected to be commissioned in 2007-08. The Group will later consider
setting up a world scale plant.

Driven by demand and growth in the petrochemicals, refineries and power sectors, Sanmar Engineering
saw expansion of its capacities. Fisher Sanmar Limited expanded its large valve manufacturing
operations at a new facility at Karapakkam, near Chennai. The safety valve joint venture with Tyco
also saw expansion in capacities. Facilitating the entry into off-the-road vehicle segment, a state-of-
the-art steel foundry is being set up at Viralimalai, near Trichy with a planned capacity of about 30,000
tpa which will position it among the top ten steel foundries in the world.

The Speciality Chemicals business streamlined its operations and expanded its focus on contract
research and manufacturing services (CRAMS) . ProCitius Research, the contract research division
of Sanmar Speciality Chemicals Ltd expanded its research facilities with a new facility at Ticel Park,
Taramani, Chennai. The division also entered into research service agreements with leading MNCs.

Cabot Sanmar, the joint venture of Sanmar with Cabot of USA, is the only manufacturer of fumed silica
in the country and is expanding its presence in the treated grades segment.

The Shipping business s presentinthree segments —product tankers, chemical tankers and bulk carriers

and completed the acquisition of a modern Panamax bulk carrier, renamed ‘Sanmar Paragon’.

The total investment outlay for all its plans, domestic and overseas is estimated at Rs 3950 crores. The
resulting turnover from the fruition of the Group’s growth plans is projected at Rs 5500 crores by the
year 2009-10.
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Other Initiatives

Apart from the growth and expansion plans, the Group has invested about Rs 100 crores in environment
management initiatives. Chemplast Sanmar is investing Rs 26 crores in a customized technology for
achieving zero discharge of liquid effluents. Another Rs 75 crores has been invested in conversion from
a mercury cell to the environment friendly membrane cell production process at its Mettur caustic soda
facilities. The focus for the Group is to extend beyond statutory requirements and benchmark to global
standards.

Sanmar’s excellent reputation in the financial markets has enabled the Group to close all the acquisitions
successfully, integrate them and also embark on large capital expansion programmes. The Group’s
reputation for professional management and fair treatment of people has enabled it to attract and
retain high quality management. With all the right growth pegs in place the Sanmar Group is well-
poised to compete globally.

Contact details

SB Prabhakar Rao,

Executive Director- Corporate Affairs, The Sanmar Group
Address: 9 Cathedral Road, Chennai 600 086

Tel: 91 44 2812 8140/41

WWW.sanmargroup.com



