Samgy Enoinecs:
15 Years in the Pmcillleenng

5 of Excellence

Sanmar Engineering celebrated its 35" Anniversary on
1 July 2011.

A press meet was convened at Karapakkam on 29 June
2011 when Vijay Sankar and senior members of Sanmar
Engineering met and briefed the representatives from
the Fourth Estate, who were also taken around the
Sanmar facilities at Karapakkam and Viralimalai.

The News items that featured in leading dailies are
attached for your information and interest.
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tom to the J¥'s nett year.® -
, The company s alsoe-
vamping its foundry busitess
and expects 1o Increase the
capacity from10,004 teone
o 15,000 tonunes this year. I
would also add a shell Line at
i existing facility in U3, Tts
ovaraeas facifittes include
foundries Keokuk Steel

" JVsor enter into new
. J¥s il the gaps, be kald
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alai Emerging as
hop of The World

e

of enginecring  MOVERS AND SHAKERS: Vijay Sankar, depaty chairman of
comipanties and steed found- Sanmar Groap aleng with M N Radhakrishnan addresaing the
aries. press ot the Karapaham plant in the city | Express

mﬂ:um als and Sanmar Engincering he
s ucts, he says.
is bustling with as  services. It also has seven  The steel foundry of the

orders have poured in entities and 12 business . company has a unique on-
various parts across the ﬁiﬂﬂnhﬂlﬁiﬂﬁl shore offshore bosiness
F plants, nd Mexico i mm:uh" redaticn-
OF PowWer Houston and M n ciscmer

disks for nuclear Morth Karapaklam  ships due to flexible amd
safety reliel valves for refin-  and Vi in Tamil multi-location business
eries besides automabile MNadu. misdel besides global deliv-
components for global ma-  The firm has provided ﬁtﬂﬂ where 30-40 per

The suceess of Sanmar lies or besides the liquid are soun ;

- sodium pompwhich wasfor  “Sanmar hasset a tanget of
with the  the first time made in India, 21 per cont growth over the
Vijay, eaid Shekhar Shroff, engi-  next five years to become Rs
been  neering director of Sanmar 3,500 crore compary and we

Engineering Corporntion.  vow 1o contimoe to work to-
wore ol the oS, “We also meet the require-  wards o system based on
Afterthe started  ments of Caterpillar which  trustand transparency,” says
production on July 1, 1976,  has plants both in Indis and  Vijay.
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Sanmar plans
niche offerings
to fuel growth

criteal and stee]
cﬂh"d. Lﬂﬂhﬂ
sirong double digt

hﬂmﬂuﬂ

vears, a8 it bets an 21 per
cent top line CAGR (com-

pounded annual growth
rate) during the 1]
accolit  of m&:
growth outleok in s busi-
ness

TR
The s 1,225 crore com-
of the Chennal-

51 billion imdhastrial

|

3 -,lht coming years, lh:l,”m

por cent during

pericd 2012 fo 2016

end of this Anancial year
and over Rs 3,000 crore by

T 2006 "W are targeting ehit-

da margins of 22-25 per cent
during this period,” he
alidied :

To suppon ks growth in

pany has mmped up the ca-
pacities across pnits. 1t has'
its own units that
were initially set up for cap-
tive requirements. Eventu-
ally foundrics have staried
rerving the necds outside

. the group and presently

about 90 per cent of produc-
thon gods to cusbomer seg-
ments.  Meanwhile, the
company cxited auto lron
foundries business recenily
+ Eling strabegic reasons.

(This cornespondent
rip e Throchi was spon-

soved by bhe company)

balochandarg
@rpdiginatic com
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Trust, transparency drive growth of
Sanmar Engmeermg chairman

partnerships and a cross-sec-
tion of boyal clients ot the 35%
celebrations

._'.:-4-. AR

Engineering

st partne
dﬁﬁnm
strong. Mr. Sankar said.
Ome factor in mﬂnﬁ-m
neering's gl
been 'muuwhu-
able tocollect pmph
:g- team.” Hr.ﬁ sald.

Another innovation that
served the company had been
the Direct Selling workforee
and robust customier support,
e saiil.

Several sendor leadiers from
Sannsar’s joint venture part-
nErs oversens expressed opti-
mism about carrying forwand
what had beem a successful

nerehip.

Max Mitchell, COO, Crane
Co., US, stréssid the need to
celebrate the which in-
wariably the futiire. He
handed over & cheque for $
muh_lm_ﬂu-:_lulh
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Sanmar Engg keen on joint
ventures in niche applications

Our Buresi

The joint ventures cater toa
wide range of industrics such
L e

pawer,
nﬂmmhluﬂ]:nuiulﬂ:
Caterpillar, GE.  Siemens,
Bombardier, Indian Oil, Essar,
ONGC and Punj Liyed.

Last vear, Sammar Engi-
neering clocked sales of
L2235 crowe, with the foundry
bissiness accounting for Rs
750 crore, This vear, the com-
pany hopes to achieve Rs

plant in the country soomn.
Sanmar

hope to have our 200,000-
tonne PVL plant op-
i soan. We will som-

are an; [ am
= sure the banks will help us =

wee hawve nat had a single d
Fault g
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CHENNAI
Sanmar Engg Tarns 35

Sanmar Engineering, a
part of The Sanmar
which turned 35 on Friday,
n'i“tmdeumimtnmh
future journey maone
meaningful and reward-
hlglnihemmh‘fut'huui‘
ness circles. A diversified
manufacturer of highly
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Sanmar aims to
tapnudearsector

Chenmnal, Jul 2: Sanmar En-
gineering, part of the §1-bil-
lion diveraified Sanmar
o, 18 keen an tapping the
nuclear and power sectors in
India for s specialised
valves and enginesred prod-
acts. Thecompany, whichhas
major customers across ofl,
petrochemicals, power, no-
chear and electricals, across
the globe, s looking atacom-
ﬂmﬂlllll_ growth rade

Ssoverthenextfive years
with an ERITDA margin of
0% during the said period,
said Vijay Sankar, vice-chair-
ran, Sanmar groip.

The compary, which has
waorld

five joint veniun= with
leaders ke Flowsere, BS-H,
Komox, Tyoo and KY for spe-
clalisod valves and process-
Ingproductsforaroiand thiee
decwdes, |3 keenonafewmone
jointventureswithglobalma-
Jers for specialised and high:
end valves m
he sald,

thir comparny's Ilﬂ-
. Sankar said: “We are con-
shdered

in Indin o run successful
joint ventures with foreign
TEAOTE. themmass
‘market. We have boen focus-
ing on specialised products
for niche segments. We are
market leaders in most of the
segments where we oparate.
Ot af our total sales, nearly
To% s belng sold n the over-

sesses the integrated value

claain and mamufschuring cs-

pabilities. To mesl our owm
demands and o supply the
global majors, we have three
stee] easting foundry plants
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Ievestment plangs Sonmer's depafy chairman Vijay Sankor sags the greap may dnoesd T80 100 er rach geur,

VIJAY SANKAR/SANMAR GROUP

Sanmar may go public in
future to fund expansion

By ViDys PADMANAEIAN
ebi e p@lfeeminl. oo

bhe family-owned Sanmar

Group may consider selling
shares for the (irst dme 1o fund
grivwth of is neady $1 billion
{arouind T4, 400 crose ] chemicals,
enginecring and shippig busk-
nesses, group deputy chaloman
Vijay Sankar sald. This could be
an uphill task for the 35-year-old
Chennai-based  group, which
falled 1o meet s forecas fo -
ple revenue o $1.3 billiey by
2004 following a capial-spend-

kg sprec in 27
In an Inerview, Sankar ialks
about Sanmar's  intermnthonal

business, lis share sale and in-
vesiment plans, and why it has
pait the brakes on further diversi-
fieation. Edited exoerpas

man iron foundry busingss you at-

guired In 2307, Where do you think

e greamp stands today?

We don't see them as major
roadblocks because in the case
of Egypl, we were actually happy
because it was only a month's
closure. The German iron foumd-
ry basiness exh wasn't neally u
roadblock. Five years ago, when
we bought the foundry [which
serves (he mulo component sec-
tor], it was the firss time Indian
companies were allowed 1o in-
vest ahroad. The group hnd sur-
plis cash, and we were looking
for noquisiton  opporiundtles.
Bt then, we reallzed lnter that
the auid componend secior s
very dilferent from whot we're
wsed 1o in onr engineering busl-
mess and in our foundry busi-
TS

Dt that expetbesce mean jou

mary not diversify b the future?

Our cofe arcas e engineer-

ing. chemicals and shipping,
which itsell is very large. There is
no conatradnt for growth in these
thres arcas, And we are in the In-
dinn market. [nddia is facing a
grnu.'l:h of 10-15% af leaed in the
naxt 10-15 years. We have 1o just
keep up with that growth, 5o we
dhon’t poe any need o look out-
side these areas [n the fubare, at
least in the medium tenm,

in 2007, you embarked o & major

By March 2011, actually we
reached 4200 cooni (542 mil
llom). For the cument year, we
have a trget of 15-20% overal|
growth, o lot of it coming from
our engineering business,

The chemical company you call

A Jor of it ks not In our hands. A
lotof iv s ofl prices and other fnc-

tors. As | sodd, we're bringing on-
giream our Egyptian plant this
year. 1 depemils on how the
commissioning goes and how
the product prices hold wp, Bt
cemalnly It has recovercd from
ihe carlior year,
in the last few yvears Chemplast
Sanmar had to face legal challeng-
ez baved on environmental regula-
thons 8o & coal-fired powner plant In
Mettur and & PYC plant in Cud-
dalore. Though both s functional
today, thers were major delwy in
thedr commissioning. What is your
nesponss bo criticlim of enviros-
mentil grounds?
Oar group philosophy has al-
been to be 100% in compli-
ance with law as well &8 ahsad ol
regulations as far as the enviran-
mint goes. For example, in M-
tur, we're the anly caustic soda
plant in the country—_thene ane
ahoait 30-30 kn the country—we
are the only one which has gpot a
second Jevel failure provection if
there |4 a power ahiuit-all, i the
backup shuts off, we have some-
thing that traps chlodne, and
prevents it fram leaking. Mabody

clse has L These don't gt spo- I

ken ahout.

Then bew do you account for the

criticlsm?

A lot al it is just nofse. This is
just o bellel—but there are a lot
of motivaed elements who are
not [ully educated in these mai
ters. ur doars ane epen—any-
hody can come In and see wiat
we are doing. We believe thm
weve got the besi standacds
which are comparable 10 nobody
else in the siabe.

What are your investment plars 7

Ini the lasa (hve years, we e in-
vested about TBO0 crore (n our
engineering business. And we
wee, based on ourfeni  plans,
about TB0-100 crore per year in
terms of imvestmeni going [or-
ward as well

‘What are your sowroes of capltal?

Weve always looked ot three
sources. One is Sanmar's own
equity—lor example, n  ouar
foundry business, we ourssves
have pul Ina lof of equity; inber-
nal sccruals; and the third i
debt. In heture, with this growth
ooming up, we may have o ook
al poing public.
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